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Item 1.01 Entry into a Material Definitive Agreement

Option Agreement

On  April 29, 2009, INTELLECT NEUROSCIENCES, INC. (OTC: ILNS) (“Intellect”) entered into an Option Agreement (the
“Agreement”) by and between Intellect and GLAXO GROUP LIMITED (NYSE: GSK) (“GSK”) regarding an option to purchase a
license under certain of Intellect’s patents and patent applications (the “Subject Patents”) related to antibodies and methods of
treatment for Alzheimer’s disease.

Pursuant to the Agreement, Intellect granted GSK an irrevocable option (the “Option”) to acquire a non-exclusive, royalty
bearing license under the Subject Patents with the right to grant sublicenses, to develop, have developed, make, have made, use,
offer to sell, sell, import and have imported Licensed Products in the Territory in the Field (as such terms are defined in the
Agreement).

Upon exercise of the Option, GSK will pay Intellect two million dollars ($2,000,000). In addition, upon the later of the (1)
exercise of the Option, and (2) grant in the United States of a Licensed Patent with at least one Valid Claim that covers a Licensed
Product incorporating a GSK Compound in the Territory in the Field (as such terms are defined in the Agreement), GSK will pay
Intellect an additional two million U.S. dollars (U.S. $2,000,000). An additional milestone payment shall be made to Intellect
should GSK achieve certain thresholds for aggregate annual Net Sales for any Licensed Product in countries in which there are
then existing one or more Valid Claims covering the Licensed Product.

The Agreement provides that Intellect will be eligible to receive certain royalty payments from GSK in connection with Net Sales
of Licensed Products by GSK, its affiliates and its permitted sublicensees. The term during which such royalties would be payable
begins upon launch of a Licensed Product in a country (or upon issuance of a Valid Claim, whichever is later) and ending upon
the date on which such Licensed Product is no longer covered by a Valid Claim in such country (as such terms are defined in the
Agreement).
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