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MZ Interviews Jim Collins of the Portfolio Guru 

Halfway through 2014, stock and bond market returns have 

once again exceeded consensus expectations. We thought 

this was an opportune time to speak with Jim Collins - an 

industry veteran who specializes in the small and microcap 

space – to get his outlook on the rest of the year. Jim writes 

for TheStreet.com (Jim Cramer’s newsletter) - Real Money. 

He also writes a newsletter - “Portfolio Guru” – that   

subscribers pay to access.  

MZ: Where do you see the most interesting investment  

opportunities in the small cap space? 

JC: I started managing a new portfolio in January comprised of 10 stocks. 7 of the 10 names are in  

the energy sector. The portfolio is up 27% in 5 months vs. 1% for the Russell 2000. 

What has worked are small cap energy companies with good assets and good management teams 

trading at discounted valuations. Arabella Exploration is one example. They’re in a very hot play – 

the Permian. The Permian was dormant for a while but now it’s getting much more investor atten-

tion. Arabella is an early stage play with oil and gas assets in the Permian. I bought the warrants 

earlier this year and the price has more than doubled based on positive operating results. 

I see other good investment opportunities in the small and microcap energy space. Because 

there’s so much data available, investors can value these assets and identify companies that trade 

at significant discounts to their intrinsic value. 

MZ: What investment opportunities do you see from changes in the regulatory or geopolitical  

environment? 

JC: Water management in the oil and gas space is very interesting. Managing the water before, 

during and after the hydraulic drilling process is extremely important. Most investors don’t realize 

the amount of water that goes down hole and the amount of work that is required to treat the 

water when it comes back up hole. It’s a mom and pop business so it has slipped investor’s radar 

screens. Big integrated oil producers don’t want to deal with water management themselves – this 

creates a huge opportunity. 

There aren’t that many big, public players in the water management space. No killer apps or  

technologies exist in this business. A lot of times demand for onsite treatment is driven by the  

desire of locals who simply want trucks hauling the water to and from the drill sites off the road. 

Consolidation is inevitable because the industry is highly fragmented. Big oil companies want to 

deal with a handful of players – they don’t want to deal with dozens of mom and pops. Companies 

like HII Technologies that have master service agreements (MSAs) with several large integrated oil 

and gas producers are well positioned to grow organically and through M&A. 

MZ: How do valuations in energy stocks compared to those historically? 
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C: The overall market is overvalued – trading ~16.4x for S&P 500 assuming 7% growth in 2014. Valuations in the energy majors are in-line with 

historic levels, as companies like Chevron typically receive a 30%-40% discount to market multiples due to the oil industry's perceived  

cyclicality. 

The market is underestimating the growth potential of smaller companies. I don’t see much changing in terms of pricing for natural gas or oil 

~$4.50/bcf and $100/barrel. The industry isn’t as cyclical as it was 20-30 years ago due to much more sustainable demand from emerging  

markets.  

MZ: What is your outlook or energy M&A over the next 6-12 months?  

JC: We have seen a lot of M&A activity overall but not so much in the energy industry. Assets and land are being bought and sold at much 

higher volumes in the public and private domain; valuations remain strong. A primary reason why public market M&A activity has been  

relatively low in the energy space is because most public company CEOs and boards are so bullish on the outlook for their companies that 

they don’t want to sell. We are seeing some companies sell non-core assets and mineral rights but very few are selling the entire company. 

The buyers would have to offer a big premium and a high cash payout in a deal in order to convince public companies to sell.  

MZ: Are there capacity shortages or excesses within any commodity sector or geographic region that provides investment opportunities? If 

so, what are they? 

JC: I don’t see excesses given domestic and international demand. U.S. producers are not producing at max capacity today. Some of the  

excess production can be exported to countries like China and India as well. 

The best opportunities are smaller oil and gas producers with good assets and access to capital to increase production and reserves. 
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Pocons Signs JDA With Energous Corporation for Energous' WattUpTM Wire-Free Charging Technology 

Energous Corporation (NASDAQ: WATT) announced it has signed a joint development agreement (JDA) with Pocons, a 

tier-one mobile phone parts and accessories supplier in Korea, to embed WattUp technology in Pocons' mobile phone 

charging solutions. 

"Energous currently has the most versatile wire-free charging technology in development and will help Pocons deliver a 

generation of charging solutions that is above and beyond competing technologies," said Kyung Nam Lee, General  

Manager of Pocons. "Without a doubt, WattUp enabled wire-free charging will be a compelling sales driver for years to come." 

"As industry buzz continues to grow about wire-free charging, Pocons offers Energous an ideal vehicle to demonstrate the freedom WattUp 

offers: freedom from mats, freedom from cords and freedom from constantly having to plug in a device to get power," said Stephen R.  

Rizzone, CEO of Energous Corporation. "Our agreement with Pocons offers even more validation that WattUp represents the future of wire-

free charging." View the Press Release 

Dong-Hwa and Energous Corporation Collaborate on Wire-Free Smartphone Charging 

Energous Corporation (NASDAQ: WATT), creators of WattUp™, a wire-free charging technology that will transform the way people charge and 

power their electronic devices at home, in the office, in the car and beyond, today announced it has signed a joint development agreement 

(JDA) with Dong-Hwa, one of the world's largest mobile equipment suppliers, to embed WattUp wire-free charging receivers in  

mass-produced Dong-Hwa smartphone cases. The deal will make it possible for millions of consumers worldwide to cut the last remaining 

cord between their handsets and a truly mobile lifestyle. View the Press Release 

https://finance.yahoo.com/news/pocons-signs-jda-energous-corporation-121000825.html
https://finance.yahoo.com/news/dong-hwa-energous-corporation-collaborate-121500727.html
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Energous and Torchlight Energy Added to the Russell Microcap Index 

MZ clients Energous Corporation (NASDAQ: WATT) and Torchlight 

Energy (NASDAQ: TRCH) both announced that the companies will 

be added to the Russell Microcap® Index when Russell  

Investments reconstitutes its comprehensive set of U.S. and global equity indexes on June 27th, 

according to a preliminary list of additions posted June 13th on www.russell.com/indexes.  

The membership in the Russell Microcap Index lasts for a minimum of one year and generates 

additional inclusion in certain indexes. Russell Investments determines membership for its equity 

indexes based on objective, market-capitalization other attributes. Russell indexes are widely used 

by investment managers and institutional investors for index funds and as benchmarks for active 

investment strategies. Russell calculates more than 700,000 benchmarks daily covering  

approximately 98 percent of the investable market globally, 80 countries and more than 10,000 

securities. Approximately $5.2 trillion in assets are benchmarked to the Russell Indexes. 

Customers Bank Given Investment Grade Rating by Kroll Bond  
Rating Agency 

Customers Bancorp (NASDAQ: CUBI) announced that Kroll Bond Rating 

Agency ("KBRA") has initiated coverage on the company with investment 

grade ratings. 

KBRA, which is registered with the SEC as a Nationally Recognized Statistical 

Rating Organization, noted in its rating report that its determination is based on "Customers  

financial fundamentals as indicated by improving asset quality and earnings performance, and its 

good efficiency ratios." KBRA also notes the innovative business model and the experienced  

management team as Customers' strengths. 

KBRA assigned Customers Bancorp, Inc. “BBB” for senior long term debt, “BBB-” for subordinated 

debt, and “K3” for short term debt. Customers Bank was assigned “BBB+” for senior deposits and 

long term debt, “BBB” for subordinated debt, and “K2” for short-term debt. The outlook for all 

ratings was noted as stable. In determining the rating, KBRA noted Customers strengths are  

balanced by concerns regarding the "extensive use of noncore funding and rapid growth as well as 

their concentrated exposure to multifamily and other residential and commercial properties."  

View the Press Release 

Phosphagenics' Topical  
Oxycodone Patch Alleviates 
Pain in Racehorses 

A Phosphagenics 

Limited (ASX:POH, 

OTCQX: PPGNY) 

study using its 

TPM®/Oxycodone 

topical patch to manage shin soreness 

pain for thoroughbred racehorses 

found recovery from pain in all horses 

within 1-2 days. 

The study was conducted on six  

thoroughbreds, between two and three 

years of age, exhibiting cannon (shin) 

bone soreness arising from injuries in 

either one or two limbs, with a patch 

applied daily to each injured limb for 

ten days. The shin soreness, rated as 

either "Moderate" or "Severe" based 

on universal Veterinary Lameness 

Scores, in which lameness was evident 

in circumstances when carrying weight, 

circling or walking on incline or hard 

surfaces or when the horses were at a 

trot. 

The study results showed there were no 

signs of lameness as determined by the 

above criteria and five horses treated 

were pain-free within 24 hours follow-

ing the first patch application, with the 

sixth horse pain-free by the second 

patch application within 48 hours. Pain 

relief with the patch allowed the  

animals to recover without the  

enduring stress normally associated 

with such injuries. 

The proof-of-concept study was  

conducted in collaboration with  

Phosphagenics' animal health partner, 

Integrated Animal Health (IAH), through 

its R&D Division, Veterinary Research 

Australia (VRA). View the Press Release 

 

CannLabs, Inc., Announces Reverse Merger and Commitment of 
$1.25 Million in Funding 

CannLabs, Inc., (formerly SpeedSport Branding, Inc.) (OTCQB: SDSPD), a  

Nevada corporation, announced that it completed a reverse merger on June 

12, 2014, pursuant to which Carbon Bond Holdings, Inc. ("Carbon Bond"), a 

Colorado corporation, became a wholly owned subsidiary of the Company. 

CannLabs will trade on the Over The Counter Bulletin Board ("OTCQB") under 

the symbol "SDSPD," until on or about July 10, 2014, at which time it will be quoted under the  

symbol "CANL" on the OTCQB. View the Press Release 

https://finance.yahoo.com/news/customers-bancorp-customers-bank-given-211714186.html
https://finance.yahoo.com/news/phosphagenics-topical-oxycodone-patch-alleviates-110000882.html
http://finance.yahoo.com/news/cannlabs-inc-announces-reverse-merger-121500597.html
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MZ Adds New Clients to its Roster 

MZ is pleased to announce the addition of two new clients, CannLabs Inc. (OTCQB: SDSPD) and United Cannabis Corporation (OTCQB: CNAB), 

who have chosen MZ to serve as their investor relations service provider. The MZ team works closely with all our clients’ management teams 

to establish an effective and targeted shareholder outreach campaign, which includes properly packaging their story, establishing the  

appropriate expectations, and providing consistent transparency into the business.  

CannLabs, Inc. (OTCQB: SDSPD) is a solutions provider with intellectual property, proprietary cloud-based analytics and 

scientific methods to serve the cannabis industry. Through Carbon Bond Holdings Inc., CannLabs provides laboratories 

with the necessary business intelligence technology and other solutions required to serve the cannabis industry, and 

these include the first state-licensed laboratory in Denver, Colorado. CannLabs enables growers, dispensaries and edible 

makers to implement best practices while furthering product advancements. In addition, the CannLabs website allows 

consumers to easily locate certified tested products to meet their specific needs. CannLabs has been at the forefront of 

educating the public, in addition to state and local governments as more states legalize marijuana for various uses. The Company provides 

client education around safe cultivation, identifying contamination problems, consulting on legal cases and the reformulation of cannabis 

products, throughout the U.S. and Canada. The Company plans to license their solutions to new labs and other cannabis companies in states 

and provinces as legislation and testing mandates for legalization are approved. This will allow the Company to further scale its data analytics 

and consulting business across a broader geographic area.  For more information visit www.cannlabs.com. 

United Cannabis (OTCQB: CNAB) has a foundation in the cannabis industries. With our consulting services, management 

and oversight we are capable of assisting any Cannabis oriented company on any scale. United Cannabis is now  

partnering domestically and internationally with local businessmen, entrepreneurs, and scientists for the purpose of 

promoting Best Practices in: Planning, Procedures, Governance and Patient Care. The company's consulting services will 

also provide guidance on design and construction for Grow Operations and the cultivation of medical grade cannabis-

based products worldwide. With access to a catalogue of award winning genetics and coupled with our leadership and experience, we are 

positioned to take any cannabis business through all of the steps for success. For further information, please visit www.unitedcannabis.us. 

   MZ Announcements 

Date Client Event Location 

7/14-16 BOFI Oppenheimer Non Deal Roadshow   London & Stockhom 

7/15 WATT Investor Conference Call & Webcast Online 

7/21-25 OHGI 
Non Deal Roadshow—San Francisco, San Diego, Los Angles, Orange County, Dallas,  
and Chicago 

Various 

7/29-30 BOFI, CUBI KBW Community Bank Conference   New York 

7/31 BOFI Non Deal Roadshow Baltimore & Arlington 

7/31 CUBI Non Deal Roadshow New York 

8/6-7 WATT Non Deal Roadshow Denver, Dallas 

8/12-13 WATT Oppenheimer 17th Annual Technology, Internet & Communications Conference  Boston 

MZ Client Calendar 
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CannLabs Signs Exclusive National Agreement with Dixie Elixirs 6/30 

Ellomay Capital Reports First Quarter 2014 Results 6/30 

Arabella CEO Makes Equity Investment 6/27 

Customers Bancorp Issues $25 Million Senior Notes; Customers Bank Issues $110 Million in Subordinated Notes 6/26 

United Cannabis to Participate at the 1st Annual Weedstock Conference in Denver June 29-July 1 6/26 

Energous Corporation to Host Investor Conference Call and Webcast at 11:30 a.m. ET on July 15 6/26 

EFactor Group Corp.’s EQmentor Subsidiary Launches Updated Website with New Services and Branding 6/26 

Victory Energy Launches New Corporate Website 6/25 

Torchlight Energy Commences Drilling on Its Smokey Hills Project in Kansas 6/25 

Italian Decree Providing for a Reduction in the Feed-in-Tariff for Existing Photovoltaic Plants 6/25 

CannLabs Announces Science Advisory Board Members 6/24 

Miller Energy Resources Announces Plans for the Strategic Sale of Tennessee Assets and Program to Reduce G&A 6/24 

Energous Corporation to Be Added to the Russell Microcap Index 6/23 

CannLabs to Present at the First Annual WeedStock Conference in Denver on June 29th - July 1st, 2014 6/23 

Pocons Signs JDA With Energous Corporation for Energous' WattUp(TM) Wire-Free Charging Technology 6/23 

Arabella Exploration Launches New Corporate Website 6/23 

Miller Energy Resources Successfully Brings WMRU-2 Sidetrack Well Online 6/23 

Customers Bancorp and Customers Bank Given Investment Grade Rating by Kroll Bond Rating Agency 6/20 

Torchlight Energy to Be Added to the Russell Microcap Index 6/20 

Cannlabs’ Genifer Murray to Address Women in the Cannabis Industry at NCIA Business Summit 6/19  

CannLabs Announces Entrance Into the Connecticut Market 6/18 

Arabella Exploration to Present at the GHS 100 Energy Conference 6/18 

CannLabs to Present at the First Annual WeedStock Conference on June 30 6/17 

Energous Corporation to Participate in Oppenheimer 2nd Annual Emerging Innovations Conference 6/17 

Victory Energy Corporation Provides Update on Fairway Acquisition 6/17 

HII Technologies to Present to the Energy Prospectus Group 6/17 

CannLabs Appoints Business and Technology Advisory Board 6/16 

Arabella Exploration Announces Production From Emily Bell #1H Well 6/16 

CannLabs, Inc. Announces Newly Formed Board of Directors 6/13 

CannLabs, Inc., Announces Reverse Merger and Commitment of $1.25 Million in Funding 6/13  

Ellomay Capital Ltd. Announces a Private Placement of NIS 80.341 Million Par Value of its Series A Debentures to Israeli Classified Investors 6/12 

PolyMet Reports First Quarter Fiscal 2015 Results 6/11 

Torchlight Acquires Additional Husky Operated Hunton Assets and Cash 6/10  

Victory Energy Corporation Sells Its Lightnin' Property  6/9 

Ideal Power Wins Electrical Energy Storage Award for Product Innovation in Integrating Solar and Storage 6/9 

Himax Technologies, Inc. Declares Cash Dividend for FY2013 6/9 

Standard & Poors Maalot Ltd. Assigns ilA- Rating in connection with the Future Issuance by Ellomay Capital of up to NIS 80 Million Additional Series A  
Debentures 6/7 

Miller Energy Resources Secures $250MM Senior Revolving Credit Facility 6/3 

Complete List of MZ Client June 2014 News  

Please click on the links below for the full news release 

http://finance.yahoo.com/news/cannlabs-signs-exclusive-national-agreement-140000832.html
http://finance.yahoo.com/news/ellomay-capital-reports-first-quarter-123100624.html
http://finance.yahoo.com/news/arabella-ceo-makes-equity-investment-120000160.html
http://finance.yahoo.com/news/customers-bancorp-issues-25-million-204823403.html
http://finance.yahoo.com/news/united-cannabis-participate-1st-annual-202000790.html
http://finance.yahoo.com/news/energous-corporation-host-investor-conference-121500544.html
http://finance.yahoo.com/news/italian-decree-providing-reduction-feed-120000506.html
http://finance.yahoo.com/news/cannlabs-announces-science-advisory-board-121500609.html
http://finance.yahoo.com/news/miller-energy-resources-announces-plans-120000590.html
http://finance.yahoo.com/news/energous-corporation-added-russell-microcap-202000025.html
http://finance.yahoo.com/news/cannlabs-present-first-annual-weedstock-121500885.html
http://finance.yahoo.com/news/pocons-signs-jda-energous-corporation-121000825.html
http://finance.yahoo.com/news/arabella-exploration-launches-corporate-website-120000701.html
http://finance.yahoo.com/news/miller-energy-resources-successfully-brings-120000599.html
http://finance.yahoo.com/news/customers-bancorp-customers-bank-given-211714186.html
http://finance.yahoo.com/news/torchlight-energy-added-russell-microcap-120000943.html
http://finance.yahoo.com/news/cannlabs-genifer-murray-address-women-120000508.html
http://finance.yahoo.com/news/cannlabs-announces-entrance-connecticut-market-121500891.html
http://finance.yahoo.com/news/arabella-exploration-present-ghs-100-120000325.html
http://finance.yahoo.com/news/cannlabs-present-first-annual-weedstock-190000716.html
http://finance.yahoo.com/news/energous-corporation-participate-oppenheimer-2nd-121000098.html
http://finance.yahoo.com/news/victory-energy-corporation-provides-fairway-120000193.html
http://finance.yahoo.com/news/hii-technologies-present-energy-prospectus-120000370.html
http://finance.yahoo.com/news/cannlabs-appoints-business-technology-advisory-121500541.html
http://finance.yahoo.com/news/arabella-exploration-announces-production-emily-120000264.html
http://finance.yahoo.com/news/cannlabs-inc-announces-newly-formed-123500346.html
http://finance.yahoo.com/news/cannlabs-inc-announces-reverse-merger-121500597.html
http://finance.yahoo.com/news/ellomay-capital-ltd-announces-private-110000483.html
http://finance.yahoo.com/news/polymet-reports-first-quarter-fiscal-120937799.html
http://finance.yahoo.com/news/torchlight-acquires-additional-husky-operated-121339656.html
http://finance.yahoo.com/news/victory-energy-corporation-sells-lightnin-120000388.html
http://finance.yahoo.com/news/ideal-power-wins-electrical-energy-120000973.html
http://finance.yahoo.com/news/himax-technologies-inc-declares-cash-120000932.html
http://finance.yahoo.com/news/standard-poors-maalot-ltd-assigns-120000190.html
http://finance.yahoo.com/news/standard-poors-maalot-ltd-assigns-120000190.html
http://finance.yahoo.com/news/miller-energy-resources-secures-250mm-120000834.html
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Disclaimer 

Information has been obtained from sources considered to be reliable, but we do not guarantee that it is accurate or complete. This material is not an offer 
to sell or a solicitation of an offer to buy any securities. While we believe all sources of information to be factual and reliable, in no way do we represent or 
guarantee the accuracy thereof, nor the statements made herein. THE READER SHOULD VERIFY ALL CLAIMS AND DO THEIR OWN DUE DILIGENCE BEFORE 
INVESTING IN ANY SECURITIES MENTIONED. COMMON STOCKS INVOLVE SUBSTANTIAL RISK AND IT IS POSSIBLE TO LOSE YOUR ENTIRE INVESTMENT. IF 
YOU ARE NOT PREPARED TO SUSTAIN A SUBSTANTIAL LOSS THEN INVESTING IN INDIVIDUAL EQUITIES IS NOT ADVISABLE FOR YOU. This information is not 
an endorsement of any company described herein by MZ Group. MZ Group is not responsible for any claims made by companies described herein. You 
should independently investigate and fully understand all risks before investing. Statements included in this email or fax may constitute forward-looking 
statements within the meaning of the Private Securities Litigation Reform Act of 1995. Such statements involve a number of risks and uncertainties such as 
competitive factors, technological development, market demand and the a company's ability to obtain new contracts and accurately estimate net revenues 
due to variability in size, scope and duration of projects, and internal issues in the sponsoring client. Further information on potential factors that could affect 
a company's financial results, can be found in the company's Registration Statement and in its Reports on Forms 10-K and 10Q filed with the Securities and 
Exchange Commission (SEC). 

MZ Group is a multinational company and the world's largest independent investor 
relations, corporate communications, IPO journey, governance, market intelligence 
and applied technology firm. Founded in 1999, it focuses on innovation and 
personalized services, supported by its exclusive one-stop-shop business model. With 
offices in New York, Chicago, San Diego, Austin, Vancouver, Hong Kong, Taipei, Sydney and São Paulo, 
MZ has over 300 professionals serving 530 clients in 11 countries.  
 
MZ serves as a premier informational resource for institutional investors, brokers, analysts, private 
investors, and the media which creates a dynamic audience and assists in diversifying our clients’ 
shareholder base.  
 

 

Visit our North American website at  

www.mzgroup.us 

http://www.mzgroup.us

